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Item 1.01. Material Definitive Agreement



On October 12, 2004, OXIS International, Inc. (the "Company") granted to each current member of its Board of
Directors an option to purchase shares of Common Stock of the Company. Directors S. Colin Neill and Gosse B.
Bruinsma, M.D. each were granted a nonqualified option to purchase 100,000 shares of the Company's Common Stock
under its 2003 Stock Incentive Plan (the "Plan"). Directors Steven H. Ferris, M.D., Timothy C. Rodell, M.D., Gerard J.
Vlak, Ph.D. and Marvin S. Hausman, M.D. were each granted a nonqualified option to purchase 50,000 shares of the
Company's Common Stock under the Plan.

The general terms of each option are identical and are consistent with the Company's standard form of stock option
agreement under the Plan. Each option has an exercise price of $0.59 per share, the closing price of the Company's
Common Stock on October 11, 2004 (as such closing price is quoted on the over-the-counter market (Bulletin Board)).
Subject to continued Service (as defined in the Plan) to the Company by the optionee, and certain other limitations, the
option rights may be exercised, in whole or in part, in accordance with the following schedule: (a) 50% of the shares
subject to the option, or any part thereof, may be exercised at any time or times, from and including October 12, 2004
to and including October 11, 2014; (b) an additional 25% of the shares subject to the option, or any part thereof, may be
exercised at any time or times, from and including October 12, 2005 to and including October 11, 2014; and (c) an
additional 25% of the shares subject to the option, or any part thereof, may be exercised at any time or times, from and
including October 12, 2006 to and including October 11, 2014. Under the terms of each of the options granted to
directors on October 12, 2004, upon termination of the optionee's Service to the Company, the optionee would have
one year to exercise the portion of the option that had become vested as a result of the optionee's Service to the
Company.
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